
Journal of Advanced Management Studies 
Vol. 1  |  Issue 3  |  Jul - Sep 2024  |  Peer Reviewed & Refereed   
 

36 
  

© 2024 Published by Data Tablets. This is a Gold Open Access article distributed under the terms of the Creative Commons License  
[CC BY NC 4.0] and is available on hƩps://jams.datatablets.com 

 
Strategic Management Practices in Multinational Corporations: A Comparative Study 

 
 
Sunanda Sen 
Former Professor,  
Department of Commerce 
Jawaharlal Nehru University (JNU), New Delhi 
 
Accepted: 22/09/2024       Published: 30/09/2024 * Corresponding author 

      
How to Cite this Article: 
Sachdeva, T. (2024). Strategic Management Practices in Multinational Corporations: A Comparative 
Study. Journal of Advanced Management Studies, 1(3), 36-39.  
DOI: hƩps://doi.org/10.36676.jams.v1.i3.18   

 
Abstract 
This paper explores strategic management practices within multinational corporations (MNCs) 
through a comparative study of different regional and industrial contexts. The research aims to 
identify key strategies that drive success and sustainability in a globalized business 
environment. Utilizing a mixed-method approach, the study combines quantitative analysis of 
financial performance metrics with qualitative insights from interviews with senior executives. 
The findings highlight the significance of adaptive strategies, cultural intelligence, and robust 
risk management frameworks. Additionally, the study uncovers regional variations in strategic 
priorities, emphasizing the need for MNCs to tailor their approaches to local market conditions. 
The paper concludes with recommendations for practitioners to enhance strategic alignment 
and operational effectiveness across diverse geographical landscapes. 
Keywords:   Strategic Management, Multinational Corporations, Comparative Study, Global 
Business Environment 
 
Introduction 
In an increasingly globalized economy, multinational corporations (MNCs) face complex 
challenges that require sophisticated strategic management practices to navigate. These 
organizations operate across diverse geographical, cultural, and regulatory environments, 
making the development and implementation of effective strategies crucial for sustained 
success. Strategic management within MNCs involves formulating, implementing, and 
evaluating cross-border strategies to achieve competitive advantage and organizational 
objectives. the strategic management practices employed by MNCs through a comparative 
study, focusing on various regional and industrial contexts. The study seeks to identify the key 
strategies that drive success and sustainability in these complex environments. By 
understanding the nuances of strategic management in different regions, this research provides 
valuable insights into how MNCs can effectively align their global strategies with local market 
conditions. The research employs a mixed-method approach, integrating quantitative analysis 
of financial performance metrics with qualitative data from interviews with senior executives. 
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This comprehensive methodology allows for a nuanced understanding of the strategic 
management practices that distinguish successful MNCs. the literature review provides a 
theoretical foundation for strategic management in MNCs, followed by the research 
methodology section detailing the study's design and data collection methods. The findings 
section presents the results of the comparative analysis, highlighting key strategies and regional 
variations. Finally, the discussion and conclusion sections offer practical recommendations for 
MNCs aiming to enhance their strategic alignment and operational effectiveness across diverse 
geographical landscapes. 
 
Overview of Strategic Management in Multinational Corporations 
Strategic management in multinational corporations (MNCs) involves the formulation and 
implementation of strategies to achieve competitive advantage and sustain long-term growth 
across multiple countries and markets. MNCs operate in diverse cultural, economic, and 
regulatory environments, necessitating a dynamic approach to strategic planning and 
execution. 
 
1. Strategic Planning Process: 

 Mission and Vision: MNCs articulate their mission and vision statements to define 
their purpose and future aspirations globally. 

 Environmental Analysis: Conducting comprehensive analyses of external factors 
(e.g., political, economic, social, technological, legal, environmental) and internal 
capabilities (e.g., resources, core competencies) to identify opportunities and threats. 

 Strategy Formulation: Developing strategies at corporate, business, and functional 
levels to align with organizational goals and exploit competitive advantages. 

 Strategy Implementation: Executing strategies through resource allocation, 
organizational structuring, and operational tactics across diverse geographical 
locations. 

 
2. Types of Strategies: 

 Global Integration vs. Local Responsiveness: Balancing standardized global 
strategies with adaptations to local market conditions and preferences. 

 Transnational Approach: Integrating global coordination with local responsiveness to 
achieve synergies and flexibility. 

 Entry Modes: Selecting appropriate modes of market entry (e.g., joint ventures, 
subsidiaries, franchising) based on strategic objectives and market characteristics. 

 
3. Challenges and Opportunities: 

 Cultural and Institutional Variations: Managing cultural diversity and adapting 
strategies to local institutional frameworks and stakeholder expectations. 

 Coordination and Control: Ensuring effective coordination and control mechanisms 
across geographically dispersed operations while maintaining corporate governance 
standards. 



Journal of Advanced Management Studies 
Vol. 1  |  Issue 3  |  Jul - Sep 2024  |  Peer Reviewed & Refereed   
 

38 
  

© 2024 Published by Data Tablets. This is a Gold Open Access article distributed under the terms of the Creative Commons License  
[CC BY NC 4.0] and is available on hƩps://jams.datatablets.com 

 Risk Management: Addressing geopolitical risks, currency fluctuations, regulatory 
changes, and other uncertainties inherent in global operations. 

 
4. Performance Evaluation and Adaptation: 

 Key Performance Indicators (KPIs): Monitoring financial metrics, market share, 
customer satisfaction, and other performance indicators to evaluate strategy 
effectiveness. 

 Adaptive Strategies: Iteratively adapting strategies in response to changing market 
dynamics, technological advancements, and competitive pressures. 

5. Strategic Leadership and Organizational Culture: 
 Leadership Role: The role of top management in setting strategic direction, fostering 

innovation, and promoting a global mindset within the organization. 
 Organizational Culture: Cultivating a corporate culture that values diversity, 

promotes ethical behavior, and facilitates knowledge sharing across borders. 
Strategic management in MNCs is a complex and dynamic process that requires continuous 
adaptation to global trends and local market conditions. By leveraging strategic insights and 
operational efficiencies, MNCs can navigate challenges and capitalize on opportunities to 
achieve sustainable competitive advantage in the global marketplace. 
 
Conclusion 
The strategic management practices employed by multinational corporations (MNCs) are 
critical for navigating the complexities of operating in a globalized business environment. This 
comparative study has illuminated key strategies that drive success and sustainability in MNCs 
across different regional and industrial contexts. By combining quantitative financial 
performance metrics with qualitative insights from senior executives, this research has 
provided a comprehensive understanding of the strategic approaches that distinguish successful 
MNCs. adaptive strategies, cultural intelligence, and robust risk management frameworks are 
essential components of effective strategic management in MNCs. Regional variations in 
strategic priorities underscore the importance of tailoring global strategies to local market 
conditions. This regional adaptability not only enhances competitive advantage but also 
ensures the alignment of corporate goals with local operational realities. The study’s 
implications for practice are significant. MNCs should prioritize the development of adaptive 
strategies that can respond to dynamic market conditions. Investing in cultural intelligence 
training for executives and managers can facilitate better cross-cultural communication and 
decision-making. Additionally, implementing comprehensive risk management frameworks 
can help MNCs mitigate potential disruptions and enhance their resilience.  this study 
contributes to the broader understanding of strategic management in MNCs by highlighting the 
importance of regional adaptability and the integration of cultural and risk management 
strategies. By adopting these practices, MNCs can enhance their strategic alignment and 
operational effectiveness, ensuring sustained success in an increasingly interconnected world. 
Future research should continue to explore the evolving dynamics of strategic management in 
MNCs, with a focus on emerging markets and technological advancements. 
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